AMENDED IN ASSEMBLY MARCH 25, 2003

CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 1323

Introduced by Assembly Member Jackson

February 21, 2003

An act relating to student financial aid—and-deelarirg-the-urgency
thereofto-take-effectimmediately

LEGISLATIVE COUNSELS DIGEST

AB 1323, as amended, Jackson. Student financial aid:
Ortiz-Pacheco-Poochigian-Vasconcellos Cal Grant  Program:
decentralized campus-based approach.

Existing law, known as the Ortiz-Pacheco-Poochigian-Vasconcellos
Cal Grant Act, establishes the Cal Grant A and B entitlement awards,
the California Community College Transfer Entitlement awards, the
Competitive Cal Grant A and B awards, the Cal Grant C awards, and
the Cal Grant T awards under the administration of the Student Aid
Commission, and establishes eligibility requirements for awards under
these programs for participating students attending qualifying
institutions.

This bill would -expresslegislative-intentto-directthe-Student Aid
Commission—to—mplement—by—Mareh—1,—2004—a—deeentralized,

campus-based-approachforthe-deliveryof Cal-Grantawards—
would require the—Student-AiGalifornia Postsecondary Education
Commission to establish—an—Entitlemeat Cal Grant Delivery

Transition-Delivery-toegisticVork Group-ane-a-Cempetitive-Cal-Grant
p with prescribed
membership, to discuss, negotiate, and resolve technical and logistical
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issues relating to the transition to a decentralized, campus-based
approach for the administration ef-theserespeetive-eategerieal of
Grant—awardaward programsThe bill would require the commission

to submit a plan for the implementation of this decentralized,
campus-based approach to the Legislature by December 31, 2004.

S an

Vote: 2/ majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. (a) It is the intent of the Legislature to
accomplish—betlall of the following:

(2) The establishment of a decentralized, campus-based
delivery approach for Cal Grant-entilementawadsrds that
includes all of the following:

&

(A) Continuing a merit component in the Cal Grant Programs
as reflected in the minimum grade point average requirements.

r

(B) Allowing student choice of postsecondary education
institutions.

@)

(C) Allowing students to renew their Cal Grant awards,
provided that they continue to demonstrate financial need.

(4

(D) Continuing, at the same level as now exists, student
portability of their Cal Grant award.

(5

(E) A resource component reflected in the income and asset
ceilings and minimum need requirement.
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(F) Provisions that encourage students to enroll in college
directly out of high school.

(G) Application deadlines that serve as rationing mechanisms
for limited state resources.
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(2) To make as simple as possible the process by which students
applyfor and receive student financial aid from the state. As such,
the Legislature declares that students should not have to interact
with many different entities in order to determine their eligibility
for Cal Grant awards.

(3) To simplify the overall student financial aid process so that
the process is as cost-effective and efficient as possible. To the
extent that cost savings are derived from improvements in the
student financial aid delivery process, the Legislature finds that
these funds can be used to provide grant aid to additional
financially needy students and to further improve upon the
information and outreach that is provided to students, thereby
enhancing their knowledge of the application process and the
availability of student financial aid.

(4) To eliminate duplicative activities and costs associated with
determining students’ financial need that exist in the current Cal
Grant delivery process.

(5) To make the delivery of state-based student financial aid as
simple as possible to ensure that the student financial aid
application and delivery process does not, in and of itself,
constitute an additional barrier to students--particularly
low-income and underrepresented students--who seek to obtain a
postsecondary education.

(b) (1) A Cal Grant Delivery Transition Work Group shall be
established by the California Postsecondary Education
Commission to discuss, negotiate, and resolve the myriad
technical and logistical issues associated with transitioning from
the current centralized delivery mechanisms to the recommended
decentralized, campus-based approach for the Cal Grant
Entidlementaward programs.

2rFheEntilement-Cal-Grant Transition-DehlverytLogistics

(2) The Cal Grant Delivery Transitiowork Group shall be
composed, at a minimum, of representatives from the Student Aid
Commission, California’s postsecondary education segments, the
State Department of Education, high school counselors and
administrators, practicing student financial aid administrators, the
Department of Finance, the Legislative—Analysts—Office,
terested—legistative—stath—and—theCalifornia—PRestseeondary
Eduecation-Commission.
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SECS—3—a)Analyst’s Office, the California Postsecondary
Education Commission (CPEC), and other interested individuals
or organizations serving at the discretion of CPEC.

(3) With respect to a transition to a decentralized,
campus—baseabproach, the Cal Grant Deliveryansition Work
Group shall analyze and discuss all of the following:

(A) Transitional and long—term costs.

(B) Administrative and procedural details.

(C) Any statutory changes that may be necessary to complete
implementation.

(¢) (1) The state shall undertake a transition toward a
decentralized, campus-based approach for the delivery of Cal
Grant competitive awards that wouldlegate the task of selecting
award recipients to participating institutions while preserving the
essential elements of the current Cal Grant competitive program,
including all of the following:

(A) All of the existing eligibility requirements.

r

(B) Scoring and selection criteria that reflect the state’s
priorities as specified in statute.

@)

(C) Application deadlines that serve as rationing mechanisms
for limited state resources.

(2) CPEC shall develop a plan for the implementation of a
decentralized, campus-based approach for the Cal Grant award
programs, and submit this plan, in writing, to the Legislature by
DecembeB1, 2004. It is the intent of the Legislature that this plan
be implemented by the postsecondary institutions of the state no
later than January 1, 2007
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